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FAQ 

Cabin
Loans

Q:  What are the key differences between lake lot 
financing or seasonal cabin land loans and other 
types of land loans?

A:  Loans are a great way to finance your dream of 
owning a cabin or lake lot. Whether you want to purchase 
an existing property, build a new one, or upgrade the 
features of an existing cabin, you’ll need funds to make 
it happen. Fortunately, there are many loan options 
available that can help get your dream project off the 
ground. 

You’ll need to assess all of your financing options and 
decide which type of loan best suits your needs. To find 
out more about the different types of loans available for 
cabins and lake lots, contact Northview Bank and ask 
what their terms are for these specific kinds of loans. 

It’s important to note that these kinds of loans can often 
be more expensive than traditional home or business 
loans, so you’ll want to make sure you are aware of the 
full details before committing to any agreement. Once 
you have found a loan that meets all of your needs, 
remember to read through it thoroughly and understand 
exactly what is being asked for in terms of repayment 
and interest rates. Taking out a loan for your cabin or 
lake lot should not be done lightly; make sure that you 
weigh all of your options carefully before deciding which 
one is right for you. With the right loan, however, owning 
a cabin or lake lot could become a reality much sooner 
than expected!

Q:  Can home equity be used to purchase land or a 
cabin?

A:  If you are looking to purchase a cabin or lake lot 
and have enough equity in your home, then obtaining 
a Home Equity Loan, Home Equity Line of Credit, or 
refinancing your current home could be ideal options for 
you. All three programs come with their own set of equity 
requirements for financing, so the amount available to 
borrow will depend on the value of your home. With this 
type of loan, it’s important to make sure that the purchase 
is within budget and that monthly payments can be kept 
up-to-date. Additionally, if using equity as leverage for 
purchasing land or a cabin - it’s also wise to consider any 
future expenses associated with maintaining the property.

Ultimately, planning ahead can help ensure that all 
costs associated with such an investment are taken 
into account. With the right loan and the appropriate 
planning, one can easily use their home equity to 
purchase a lake lot or cabin for relaxation and leisure. It’s 
also important to seek advice from an experienced loan 
officer who understands your individual circumstances 
and can provide you with the best possible options 
tailored for your needs. Taking advantage of such 
opportunities could be beneficial down the line when 
it comes time to make decisions concerning vacations 
or retirement plans. Investing in a cabin or land through 
home equity can help you create meaningful memories 
that will last a lifetime. 
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Q:  What are the key differences between a Home 
Equity Line of Credit (HELOC) and a Home Equity 
Loan?

A:  A home equity loan is a type of mortgage that allows 
you to borrow against the value of your home. Like 
other loans, which are distributed in one lump sum, 
the repayment term for a home equity loan is set on a 
specific amortization term and payments are made as 
monthly installments of both principal and interest. 

Meanwhile, a Home Equity Line of Credit (HELOC) is 
also a type of mortgage that provides access to funds 
on an ongoing basis by allowing you to draw from your 
available credit line over several years. The draw period 
typically consists of 5 to 10 years and payments usually 
consist of monthly interest only payments based on your 
average loan balance from the prior month. During this 
period, borrowers can make minimum payments or pay 
down and re-borrow from the line of credit. 

Both home equity loans and HELOCs can be excellent 
financing options for larger purchases or projects, 
allowing borrowers to use the value of their properties 
as collateral against future payments. If you’re interested 
in leveraging your property’s equity, it’s important to 
compare loan products to find which one offers the best 
terms for your needs. Consider researching interest rates, 
repayment periods, fees and other factors before making 
a decision. With careful research and consideration, 
home equity loans and HELOCs can be a great way to 
access funds while taking advantage of the equity already 
built up in your home. 

Q:  Do seasonal cabins qualify for conventional 
mortgage programs?

A:  For those looking to purchase a lake lot or cabin for 
seasonal use, the traditional Conventional mortgage 
programs are not the right fit. Community banks are 
typically the only lenders who offer financing for these 
types of purchases, and even then, they must keep this 
loan in their internal loan portfolio as it cannot be sold 
off into any Conventional home loan programs. It is 
important to understand that such loans have their own 
set of criteria and requirements that may be different than 
conventional loans, so when seeking out financing for a 
lake lot or cabin it is best to consult with an experienced 

local lender to make sure you can get the most suitable 
loan product for your needs. With the right knowledge 
and guidance, you can find a financial solution that will 
help make your dream of owning a lake lot or cabin 
become a reality. A community bank or experienced local 
lender can provide the resourceful and reliable support 
needed to make sure you get the best loan product for 
your situation. Don’t let the challenge of finding financing 
for your dream lake lot or cabin keep you from attaining 
it – with help from an experienced local lender, you can 
find the right loan product to make your vision a reality.

Q:  What are the key differences between land 
financing and traditional home financing?

A:  When it comes to land financing, the options 
available are more limited than those for residential 
homes. Banks will typically hold land mortgages in their 
internal loan portfolio, which means that the terms 
and rates offered will vary from one bank to another. 
Additionally, due to the higher risk associated with land 
financing, prospective borrowers can expect a higher 
down payment requirement as well as stricter credit 
and income requirements when applying for a loan. It is 
therefore important to research different loan programs 
thoroughly before making a decision, and ensure 
that you understand all of the terms and conditions 
associated with the loan before signing any agreements. 
With the right knowledge and preparation, obtaining a 
mortgage on a piece of land can be an achievable goal 
for many potential homeowners. However, it is important 
to understand the risks involved and be confident in 
your ability to make regular payments on time. Doing 
so will ensure that you are able to take advantage of the 
benefits of land financing.

Q:  What factors can cause a prospective buyer to 
be declined for a loan to purchase land, and what 
are some steps to increase the chances of loan 
approval?

A: When it comes to qualifying for a land loan or any 
mortgage, there are three main factors that must be 
taken into consideration. First and foremost is having 
good credit scores and a solid debt repayment history. 
This will be used to show lenders that you are financially 
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responsible and have the ability to make payments 
on time. Secondly, having funds available for the 
required down payment is essential as this shows you’re 
committed to the purchase of your cabin, land or lake 
lot. Finally, lenders will also need evidence that you have 
sufficient income to cover existing debts and this new 
mortgage payment if the loan is approved. By taking 
these factors into consideration when applying for a land 
loan, you can increase your chances of getting approved 
quickly and easily. 

Q:  What are the steps I need to take if I purchase 
land now with the intention of building a cabin 
sometime in the future?

A:  When you are ready to build a cabin or home on your 
lake lot, you will need to apply for a construction loan. 
A construction loan allows you to fund the materials and 
labor needed for building your property. Before a bank 
can approve your loan, it is important that they receive 
detailed plans of the proposed home, along with bids 
from all contractors and materials required for completion 
of the project. Furthermore, an appraisal based on the 
value of the property must be ordered per the plans and 
specifications of the home to be built. It is critical that 
these steps are taken prior to any work commencing, as 
banks and title companies do not want any costs incurred 
until after approval has been granted. Taking these 
necessary steps will help ensure successful financing 
and completion of your cabin or home on the lake lot. 
This is why it is essential to secure funding before any 
construction begins.

Q:  What is an Easement on property?
A:  An easement is a legal term used within real estate 
law that describes an agreement that the current owner 
of a property has with another party to utilize the 
property.  There are many different types of easements, 
and their use can be vary from very specific to fairly 
general in what rights each party has.  Some easements 
will pass along to future owners, and others are only 
specifically to one party or a certain period.  The buyer 
of a property will want to review all easements that are 
currently associated with the subject property to be 
comfortable with what rights others have for access or 
use of the property. 

Q:  Do I need a realtor when buying a property? 
A:  A realtor can be a valuable asset to ensure that you 
have a smooth process when buying property. They 
will help guide you through the various steps of the 
purchase, such as helping you understand the loans and 
mortgages associated with your purchase, arranging 
inspections to assess the integrity of the property, 
organizing access to view the property, and protecting 
your interests throughout negotiations. Realtors usually 
have a thorough understanding of their local markets 
and are often able to provide advice about current trends 
and potential future value. Ultimately, it’s up to you if 
you choose to hire a realtor or not; however, they can 
make the process much simpler by providing insight 
into the market and protection along every step of your 
transaction.

 
Q:  In which geographic areas does Northview 
Bank offer loan funding?  

A:  At Northview Bank, we understand that it’s not always 
easy to purchase a home. That’s why we offer competitive 
loan and mortgage rates for our customers in Minnesota, 
Wisconsin, North Dakota, South Dakota and Iowa. Our 
commitment to providing exceptional customer service 
ensures that you will receive the attention you need when 
discussing your lending options. We have decades of 
experience helping customers find the right loans that fit 
their budget and lifestyle. Whether you are a first-time 
homebuyer or looking to refinance an existing loan, our 
team of professionals can help guide you through the 
entire process. 

Q:  What documents or information are typically 
required in an application process? 

A:  Once the application is reviewed by the lender, they 
will contact the customer with further instructions on 
what supporting documentation is required to get an 
approval for their loan or mortgage. Common documents 
requested may include bank statements, proof of 
income such as pay stubs and tax returns, identification 
documents, and other financial records that verify a 
borrower’s creditworthiness. Depending on the lender’s 
requirements and risk assessment policies, additional 
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paperwork may be needed. It is important for customers 
to respond promptly with all necessary information in 
order to move forward in the loan process. 

Ultimately, providing accurate and complete information 
will lead to a smoother transaction for both parties. 
Knowing the types of documents needed and having 
them ready before applying for a loan can help borrowers 
secure their desired loan quickly and with greater ease. 
The more prepared the borrower is, the less time it 
will take to get an approval. It is important to note that 
incomplete paperwork may cause delays or possibly 
result in a denial of the loan request. Careful attention 
should be paid to all of the documentation requested 
by lenders in order to ensure a successful transaction. 
Contacting your lender if you have any questions about 
what is required for your loan application can help get 
you approved faster!

Q:  How long is a pre-qualification approval valid 
for? Is there an expiration date or does it remain 
valid until you find a property?

A:  Prequalification for a loan or mortgage is an important 
step in the home buying process. It can give potential 
buyers insight into their finances and how much they can 
afford to spend on a house. The length of time that a 
prequalification remains valid, however, varies by bank. 
Generally, banks will provide a prequalification that 
is good for 60 days which gives ample time to search 
for the right property and begin the loan application 
process. It’s important to remember that, even if you have 
been prequalified, your financial picture may change 
over this period and lenders should be contacted again 
at least every 30 days for updates. Keeping lenders 
informed of any changes can help ensure you maintain 
access to the best loan terms available. 

Q:  What are the down payment requirements and 
loan terms for purchasing land or a cabin?

A: When looking to buy a cabin or lake lot, Northview 
Bank offers loan options that require down payments 
from 10% to 20%. You have the option to choose 
between a fixed rate loan or balloon loan. When you 
apply for a loan with Northview Bank, your application 
will be evaluated based on specific credit criteria 

including your income level and other factors. We 
suggest speaking with one of our loan officers about 
what kind of down payment is needed for your desired 
type of property. Our customer service team is available 
to answer any questions you may have regarding the 
loan process and down payment requirements. With 
Northview Bank, we provide flexible rates and terms so 
that you can find the best possible solution for financing 
your cabin, land or lake lot purchase.

Q:  Can you provide financing options for 
commercial use?

A:  Northview Bank is well-equipped to handle the 
financing for a commercial property. A commercial loan 
is required in this instance, and it will have different loan 
terms than what would be seen with a residential or 
consumer purpose property. It’s important to review these 
loan terms carefully before making any decisions about 
financing your commercial real estate venture. Our team 
of experienced mortgage professionals are available 
to help you understand the nuances of a commercial 
loan so that you can make an informed decision that 
best fits your needs. Northview Bank offers competitive 
rates and flexible repayment options for our commercial 
mortgages, so you can rest assured that we’ll be able to 
provide the perfect solution for you. 


